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company’s statements. In extreme
cases, the auditor may express no
opinion on financial statements at
all in cases where the scope of the
audit was insufficient.
Preparing for an audit will save
you a lot of money. Items include
schedules that reconcile your
fixed assets, depreciation, and inventory, and all vehicles bought
and sold must be accounted for.
Bank reconciliations must be current, and you should document
all loans. Provide detailed schedules of all car leases and purchases which include car number,
amount of lease/purchase, lender,
term, interest rate, monthly payment, balloon payment (if any),
and mileage. Accounts receivable
and accounts payable aging reports should have detailed explanations for any 90-day balances.
Using Excel is highly recommended so the auditors can move
data into their desired formats.
Review all “red flags” that appear and prepare detailed explanations before the audit begins.
I suggest you have an Accounting Policies and Procedures Manual. The auditors will not only ask
you for it, but you should use it to
assure your internal controls are in
place. I’ve prepared such manuals
for certain clients, and it has provPHOTO/ILLUSTRATION: KEVIN HAEGELE, LCT ART DIRECTOR
en helpful in many ways. Companies of all sizes need such a document.
An audit serves many purposes. In addition to giving you the credibility with the
The word “audit” causes anxiety and concern when anyone mentions lending community and potential buyers
it, but you can take steps to review your records.
of your company, it provides some peace
of mind your books and records are clean.
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any changes that should be made to the
The final perk from this process is if
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financial statements to conform with the
you’re ever audited by the IRS or anIf you have one form of an audit from
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financial statements.
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